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RESULTS

The Board of Directors (the “Board”) of K & P Intetional Holdings Limited (the “Company”) herein
announces the consolidated results of the Compadyita subsidiaries (the “Group”) for the year ehdd
December 2012 together with the comparative figtoethe corresponding year in 2011 as follows:

CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2012

2012 2011
Notes HK$ HK$

REVENUE 4 406,872,156 413,838,845
Cost of sales (327,267,327) (336,229,677)
Gross profit 79,604,829 77,609,168
Other income and gains 4 5,522,912 5,258,182
Selling and distribution costs (29,188,796) (29,115,735)
Administrative expenses (24,805,338) (23,027,902)
Other expenses (163,916) (319,369)
Finance costs 6 (647,541) (854,014)
PROFIT BEFORE TAX 5 30,322,150 29,550,330
Income tax expense 7 (4,074,421) (3,792,440)
PROFIT FOR THE YEAR

ATTRIBUTABLE TO OWNERS

OF THE COMPANY 26,247,729 25,757,890
EARNINGS PER SHARE

ATTRIBUTABLE TO OWNERS

OF THE COMPANY 9

Basic HK9.85 cents HK9.70 cents

Diluted HK9.85 cents HK9.67 cents

* For identification purposes only




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2012

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Surplus arising from revaluation of land and bunt
Income tax effect

Exchange differences on translation of foreign apens

OTHER COMPREHENSIVE INCOME FOR THE YEAR,
NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2012
HK$

26,247,729

21,498,191

(2,958,312)

18,539,879

(273,607)

18,266,272

44,514,001

2011
HK$

25,757,890

6,689,229
(837,517)

5,851,712

3,765,127

9,616,839

35,374,729



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2012

NON-CURRENT ASSETS

Property, plant and equipment
Prepaid land lease payments

Other intangible assets
Available-for-sale financial investment
Deferred tax assets

Prepaid rent

Total non-current assets

CURRENT ASSETS

Inventories

Derivative financial instruments
Prepayments, deposits and other receivables
Trade and bills receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Accrued liabilities and other payables
Derivative financial instrument
Interest-bearing bank and other borrowings
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Issued capital
Reserves

Proposed final dividend

Total equity

Notes

12

10

11

12

2012
HK$

159,467,363
13,329,193
317,496
680,000
514,989
313,700

174,622,741

35,684,612

1,051,412
12,846,245
60,995,563

59,277,670

169,855,502

34,410,318
44,839,901

12,148,444

13,146,766
104,545,429
65,310,073

239,932,814

2,556,123
5,621,460

8,177,583

231,755,231

26,700,480
194,374,559

10,680,192

231,755,231

2011
HK$

145,290,969
13,634,367
1,602,496
680,000
2,521,406
191,943

163,921,181

33,783,152

9,540,849
72,262,824

27,604,333

143,191,158

42,549,842
32,861,926

319,369
12,663,868

13,232,767
101,627,772
41,563,386

205,484,567

2,613,049

2,613,049

202,871,518

26,550,480
165,700,846

10,620,192

202,871,518



1. BASIS OF PREPARATION

These financial statements have been prepared¢ordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term inclsdall applicable Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standé@itdKASs”) and Interpretations issued by
the Hong Kong Institute of Certified Public Accoants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the discloseg@irements of the Hong Kong Companies
Ordinance. These financial statements also comiilytive applicable disclosure provisions of the
Rules Governing the Listing of Securities on Thec8tExchange of Hong Kong Limited (the
“Listing Rules”). These financial statements haveer prepared under the historical cost
convention, except for land and buildings, derivatifinancial instruments and an
available-for-sale financial investment, which hdeen measured at revalued amount/fair value.
These financial statements are presented in Homg Idollars.

Basis of consolidation

The consolidated financial statements comprisditiaacial statements of the Company and all of
its subsidiaries as at 31 December each year. fihhacial statements of the subsidiaries are
prepared for the same reporting period as thathef Gompany using consistent accounting
policies.

All intra-group balances, transactions, incomeexpenses resulting from intra-group transactioas ar
eliminated in full. The results of subsidiaries evasolidated from the date on which the Groupinbta
control and continue to be consolidated until thie dhat such control ceases.

Allocation of total comprehensive income

Profit or loss and each component of other commsiie income are attributed to the owners of the
parent and to the non-controlling interests. Totehprehensive income is attributed to the owners of
the parent and the non-controlling interest evehis results in the non-controlling interest havan
deficit balance.

Changes in ownership interest

Changes in the Group’s ownership interest in aidigvg that do not result in a loss of control are
accounted for as equity transactions. The carrgimpunts of the controlling and non-controlling
interests are adjusted to reflect the changesein iiblative interests in the subsidiary. Any difiece
between the amount by which the non-controllingnests are adjusted and the fair value of the
consideration paid or received is recognised dyrentequity and attributed to the owners of the
parent.

When the Group loses control of a subsidiary, the gr loss on disposal is calculated as the diffe
between (i) the aggregate of the fair value ofdbesideration received and the fair value of any
retained interest determined at the date whenalaattost and (ii) the carrying amount of the &sse
(including goodwill), and liabilities of the subgady and any non-controlling interests at the ddten
control is lost. The amounts previously recognisedther comprehensive income in relation to the
disposed subsidiary is recognised on the same &asiould be required if the parent had directly
disposed of the related assets or liabilities. Awestment retained in the former subsidiary and an
amounts owed by or to the former subsidiary is acted for as a financial asset/liability, assogiate
jointly controlled entity or others as appropriaiteam the date when control is lost.

These financial statements have been preparedbasia consistent with the accounting policies
adopted in the 2011 financial statements excepth®radoption of the new/revised HKFRSs that
are relevant to the Group and effective from theesu year as set out in note 2.



2. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The HKICPA has issued several amendments to HKRER&sare first effective for the current accounting
period of the Group and the Company. These newavided HKFRSs have no significant impact on the
financial statements of the Group and the Compangdrrent and prior year.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organisedburginess units based on its products and
services and has three reportable operating segrasribllows:

(a) the precision parts and components segment riggspthe manufacture and sale of precision
parts and components comprising keypads, synthdiizer and plastic components and parts,
and liquid crystal displays;

(b) the consumer electronic products segment ca®prihe design, manufacture and sale of
consumer electronic products comprising time, werafibrecasting and other products; and

(c) the corporate and others segment comprise&tbep's long term investments, together with
corporate income and expense items.

Management, the chief decision makers, monitoes rissults of the Group's operating
segments separately for the purpose of making idesisabout resource allocation and
performance assessment. Segment performance lisawh based on reportable segment
result, which is a measure of adjusted profit/lostore tax from continuing operations. The
adjusted profit/loss before tax is measured cossiilst with the Group's profit/loss before tax
except that bank interest income and finance @stexcluded from such measurement.

Intersegment sales and transfers are transactbdeférence to the cost of sales.



Year ended
31 December 2012

Segment revenue:

Sales to external customers
Intersegment sales

Other income and gains

Reconciliation:
Elimination of intersegment sales

Total segment revenue

Segment results:
Reconciliation:

Bank interest income
Finance costs

Profit before tax

Other segment information:
Depreciation and amortisation
of other intangible assets
Impairment of trade receivables
(Reversal of provision)/provision
for slow-moving inventories

3. OPERATING SEGMENT INFORMATION (continued)

Surplus on revaluation of land and buildings

credited to other comprehensive income
Amortisation of prepaid land lease payments

Capital expenditure

Precision Consumer
parts and electronic  Corporate
components products  and others Total
HK$ HK$ HK$ HK$
254,007,790 152,864,366 - 406,872,156
2,229,758 1,025,107 - 3,254,865
4,368,152 971,008 21,584 5,360,744
260,605,700 154,860,481 21,584 415,487,765
(3,254,865)
412,232,900
20,294,426 13,503,527 (2,990,430) 30,807,523
162,168
(647,541)
30,322,150
6,635,948 4,898,318 1,258,993 12,793,259
10,657 - - 10,657
535,606) 854,638 - 319,032
- - 21,498,191 21,498,191
305,174 - - 305,174
3,443,244 146,444 596,442 4,186,130




Year ended
31 December 2011

Segment revenue:

Sales to external customers
Intersegment sales

Other income and gains

Reconciliation:
Elimination of intersegment sales

Total segment revenue

3. OPERATING SEGMENT INFORMATION (continued)

Precision Consumer
parts and electronic Corporate
components products and others al Tot
HK$ HK$ HK$ HK$
286,464,455 127,374,390 - 413,838,845
2,479,955 873,441 - 3,353,396
3,126,462 2,040,044 (28,561p,137,945

292,070,872 130,287,875 (28,561) 422,330,186

(3,353,396)
418,976,790

Segment results: 31,066,540 2,304,740 (3,087,173) 30,284,107
Reconciliation:
Bank interest income 120,237
Finance costs (854,014)
Profit before tax 29,550,330
Other segment information:
Depreciation and amortisation
of other intangible assets 7,579,498 7,485,142 0531495 16,118,135
Write back of impairment of trade receivables (B2)0 - (78,062)
Provision/(reversal of provision)
for slow-moving inventories 58,026 (193,267) - (1=8)
Surplus on revaluation of land and buildings
credited to other comprehensive income - - 6589, 6,689,229
Amortisation of prepaid land lease payments 305,175 - 305,175
Capital expenditure 8,324,039 212,621 75,500 81&IP,
GEOGRAPHICAL INFORMATION
(a) Revenue from external customers
2012 2011
HK$ HK$
Hong Kong 52,364,778 55,134,911
Mainland China 48,942,626 36,351,471
Japan and other Asian countries 60,124,774 62,890,182
North America 33,187,145 25,995,528
Europe 198,784,141 227,857,820
Other countries 13,468,692 5,608,933
406,872,156 413,838,845

The revenue information above is based on the gpbgral location of the customers.




3. OPERATING SEGMENT INFORMATION (continued)
GEOGRAPHICAL INFORMATION (continued)

(b) Non-current assets

Hong Kong
Mainland China
Other countries

2012 2011

HK$ HK$
39,217,860 22,770,351
134,141,582 137,930,181
68,310 19,243
173,427,752 160,719,775

The non-current asset information above is baseth@meographical location of assets and excludes

an available-for-sale financial investment and defittax assets.

Information about a major customer

Revenue of approximately HK$59.0 million (2011: HX&5 million), contributing over 10% of the total

sales of the Group, was derived from sales by tleeigion parts and components segment to a single

customer.

4. REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represthe net invoiced value of goods sold, after

allowances for returns and trade discounts, duhegyear.

An analysis of the Group’s revenue, other inconegains is as follows:

2012 2011
HK$ HK$
Revenue
Sale of goods 406,872,156 413,838,845
Other income and gains
Bank interest income 162,168 120,237
Tooling charge income 558,139 847,279
Sale of scrap 772,440 1,064,083
Sale of samples 1,359,329 2,396,372
Gain on disposal of items of property, plant andigaent 33,380 21,644
Fair value gain on derivative financial instrument
transactions not qualified for hedge accounting 1,755,892 -
Foreign exchange differences, net - 435,375
Others 881,564 373,192
5,522,912 5,258,182




5. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at afteaing/(crediting):

2012 2011
HK$ HK$
Staff costs (including directors’ remuneration)
Wages and salaries 114,125,828 105,039,667
Pension scheme contributions 506,458 468,281
114,632,286 105,507,948
Cost of inventories sold 325,885,729 333,896,585
Auditors’ remuneration 991,825 962,721
Depreciatioﬁ 11,508,259 13,649,802
Amortisation of prepaid land lease payments 305,174 305,175
Minimum lease payments under operating leases
on land and buildings 3,957,537 3,916,235
Amortisation of other intangible assets* 1,285,000 2,468,333
Provision/(reversal of provision) for slow-movingventories* 319,032 (135,241)
Fair value (gain)/loss on derivative financial mshent —
transactions not qualified for hedge accounting (1,755,892) 319,369
Foreign exchange differences, net 157,606 (435,375)
Impairment/(write back) of trade receivables 10,657 (78,062)
Gain on disposal of items of property, plant andigaent 33,380) (21,644)

*  The staff costs amounting to HK$86,531,165 (204K$80,261,178) and depreciation amounting to
HK$10,630,149 (2011: HK$12,967,045) for the yeariacluded in “Cost of sales” in the consolidated
income statement, respectively.

* The amortisation of other intangible assets amel ieversal of provision/provision for slow-moving
inventories for the year are included in “Costales” in the consolidated income statement.

6. FINANCE COSTS

An analysis of finance costs is as follows:

2012 2011
HK$ HK$

Interest on bank loans and overdrafts
wholly repayable within five years 411,149 837,020
Interest on finance leases 236,392 16,994
647,541 854,014




7.

INCOME TAX

Hong Kong profits tax has been provided at the cdt#6.5% (2011: 16.5%) on the estimated assessable
profits arising in Hong Kong during the year. Tawesprofits assessable elsewhere have been caidudat
the tax rates prevailing in the jurisdictions inigihthe Group operates.

2012 2011
HK$ HK$
Current — Hong Kong
Charge for the year 1,500,393 1,623,517
Under/(over) provision in prior years 983 (551,889)
Current — Elsewhere
Charge for the year 464,067 1,123,240
Under/(over) provision in prior years 3,844 (90,761)
Deferred 2,105,134 1,688,333
Tax charge for the year 4,074,421 3,792,440

A reconciliation of the tax expense applicable tofip before tax at the statutory rates for thasdictions
in which the Company and the majority of its sulasids are operated to the tax expense is as fsilow

2012 2011

HK$ HK$
Profit before tax 30,322,150 29,550,330
Tax at the statutory tax rate of 16.5% (2011: 1§.5% 5,003,155 4,875,804
Effect of different rates for companies operatingiher jurisdictions 902,418 936,984
Income not subject to tax (2,667,012) (2,083,068)
Expenses not deductible for tax 1,212,467 1,109,789
Unrecognised temporary differences (41,563) 63,962
Utilisation of previously unrecognised tax losses (15,535) (452,489)
Under/(over) provision in prior years 4,827 (642,650)
Tax losses not recognised 4,035 23,914
Tax concessions (344,678) (184,140)
Others 16,307 144,334
Tax charge for the year 4,074,421 3,792,440

-10-




8. DIVIDENDS

2012 2011
HK$ HK$
Attributable to the current year:
Proposed final dividend —
HK4 cents (2011: HK4 cents) per ordinary share 10,680,192 10,620,192
Interim dividend paid —
HK2 cents (2011: HK2 cents) per ordinary share 5,340,096 5,310,096
16,020,288 15,930,288
Attributable to previous years, approved and paidhd the year:
Final dividend — HK4 cents (2011: HK3 cents) patioary share 10,680,192 7,965,144
Special dividend — Nil (2011: HK2 cents) per orainghare - 5,310,096
10,680,192 13,275,240

The proposed final dividend for the year is subjecthe approval of the Company’s shareholdersiat t

forthcoming annual general meeting.

9. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

The calculation of basic earnings per share amoisntsased on the profit for the year attributalde t
owners of the Company and the weighted average eudaiflordinary shares in issue during the year.

The calculation of diluted earnings per share arnwis based on the profit for the year attributatole

owners of the Company and the adjusted weightethgeenumber of ordinary shares in issue during the
year. The adjusted weighted average number of arglishares used in the calculation is the weighted
average number of ordinary shares in issue dutegyear, as used in the basic earnings per share
calculation, and the weighted average number oinarg shares assumed to have been issued at no

consideration on the deemed exercise or converdiail dilutive potential ordinary shares into ardiy

shares.

The calculations of the basic and diluted earnpeysshare are based on:

2012 2011
HK$ HK$
Earnings
Profit attributable to owners of the Company
used in the basic and diluted earnings per shécalatdons 26,247,729 25,757,890
Shares
Weighted average number of ordinary shares in idatiag the year
used in the basic earnings per share calculation 266,476,111 265,504,800
Effect of dilution — weighted average number ofinady shares:
Share options - 769,397
Weighted average number of ordinary shares
adjusted for the effect of dilution 266,476,111 266,274,197

-11-




10. TRADE AND BILLS RECEIVABLES

2012 2011

HK$ HK$
Trade receivables 60,995,563 71,111,151
Bills receivable discounted with recourse - 1,151,673
60,995,563 72,262,824

The Group's trading terms with its customers aréniyan credit, except for new customers,
where payment in advance is normally required. oilces are normally payable within 60 days of
issuance, except for certain well-established coste, where the terms are extended from 60 to
90 days. Each customer has a maximum credit liiie Group seeks to maintain strict control
over its outstanding receivables and has a creditral policy to minimise credit risk. Overdue
balances are regularly reviewed by senior manageniéere is a significant concentration of
credit risk as 19.7% (2011: 38.3%) of the balamgresenting a receivable from a single customer
(2011: single customer), which was derived fromesdby the precision parts and components
segment. Trade receivables are non-interest-beafimg carrying amounts of these balances are
approximate to their fair values.

An ageing analysis of the trade receivables akeaend of the reporting period, based on the irvdate
and net of provisions, is as follows:

2012 2011

HK$ HK$
Within 90 days 59,048,521 65,328,723
Between 91 and 180 days 1,842,760 5,557,351
Over 180 days 104,282 225,077
60,995,563 71,111,151

An ageing analysis of the bills receivable as ateéhd of the reporting period, based on the invdate, is
as follows:

2012 2011
HK$ HK$
Within 90 days - 1,151,673

-12-



10. TRADE AND BILLS RECEIVABLES (continued)

The movements in provision for impairment of tradeeivables are as follows:

2012 2011

HK$ HK$
At 1 January - 78,062
Impairment losses recognised 10,657 -
Amount written off as uncollectible (10,657) -
Write back of impairment losses - (78,062)

At 31 December - -

During the year ended 31 December 2012, trade vagleis amounted to HK$10,657 (2011: Nil) was
written off related to customers that were in ficiahdifficulties.

The ageing analysis of the trade receivables tigahat considered to be impaired is as follows:

2012 2011

HK$ HK$
Neither past due nor impaired 50,776,944 54,816,761
Less than 1 month past due 8,405,299 14,367,300
1 to 3 months past due 1,527,553 1,322,128
3 to 6 months past due 285,767 604,962
60,995,563 71,111,151

Receivables that were neither past due nor impaekde to a large number of diversified custonfers
whom there was no recent history of default.

Receivables that were past due but not impaireded¢b a number of independent customers that have
good track record with the Group. Based on pastgspce, the directors of the Company are of the
opinion that no provision for impairment is necegda respect of these balances as there has weot de
significant change in credit quality and the batmare still considered fully recoverable. The @rdoes
not hold any collateral or other credit enhancesener these balances.

11. TRADE PAYABLES

An ageing analysis of the trade payables as agnideof the reporting period, based on the invoate ds

as follows:
2012 2011
HK$ HK$
Within 90 days 33,040,573 34,252,872
Between 91 and 180 days 1,298,552 7,762,216
Over 180 days 71,193 534,754
34,410,318 42,549,842

The trade payables are non-interest-bearing andaameally settled on terms varying from 60 to 129«

-13-



12. DERIVATIVE FINANCIAL INSTRUMENTS

2012 2011
HK$ HK$
Current asset:
Forward currency contracts 1,051,412 -
Current liability:
Forward currency contract - 319,369

The carrying amount of forward currency contracesthe same as their fair values. The Group eniated
two forward currency contracts of US$14,500,000 heg2011: a forward currency contract of
US$15,710,000) for the exchange of United StatdaBo(*US$") with Renminbi (‘RMB”). The maturity
date of these forward currency contracts are 2p 2013 and 19 December 2013, respectively (2011: 27
September 2012). The forward rate of these forveamlency contracts are US$1 to RMB6.412 and to
RMB6.294, respectively (2011: US$1 to RMB6.365).

As at 31 December 2012, the forward currency cotgrdid not meet the criteria for hedge accounting.
The change in the fair value of these non-hedgingeacy derivatives amounting to a gain of
HK$1,051,412 was recognised to the income statefoetite year ended 31 December 2012 (2011: loss of
HK$319,369).

-14-



FINANCIAL RESULTS

The Group turnover for the year ended 31 DecemBé2 2amounted to approximately HK$406.9 million
representing a 1.7% decrease from the previous @a@rall gross profit increased by 2.6% to apprately
HK$79.6 million this year. Profit attributable tavoers of the Company was approximately HK$26.2iamill
(2011: HK$25.8 million).

Basic earnings per share for the year ended 31nme2012 was HK9.85 cents (2011: HK9.70 cents) per
share.

DIVIDEND

The directors recommend the payment of a finaldéind of HK4 cents (2011: HK4 cents) per ordinargreh

on Wednesday, 3 July 2013 to the shareholders whasees appear on the Register of Members of the
Company on Monday, 3 June 2013. This recommendatgrbeen incorporated in the financial statemasts
an allocation of retained profit within the equétgction of the statement of financial position.

CLOSURE OF REGISTERS FOR ANNUAL GENERAL MEETING

The Register of Members of the Company will be etbfrom Tuesday, 21 May 2013 to Thursday, 23 May
2013, both dates inclusive, during which periodtramsfer of shares will be effected. In order taldy for
attending and voting at the annual general meetirige Company, all transfer documents accompauyetthe
relevant share certificates must be lodged withGbenpany’s branch share registrar in Hong Konggarri
Tengis Limited, at 26th Floor, Tesbury Centre, 28e€n’s Road East, Hong Kong for registration nterla
than 4:30 p.m. on Monday, 20 May 2013.

CLOSURE OF REGISTERS FOR DIVIDEND

The Register of Members of the Company will be etbfom Thursday, 30 May 2013 to Monday, 3 June3201
both dates inclusive, during which period no transff shares will be effected. In order to qualdy the above
dividend of the Company, all transfer document®agzanied by the relevant share certificates musbdiged
with the Company’s branch share registrar in Hoogdg Tricor Tengis Limited, at 26th Floor, Tesb@gntre,
28 Queen’s Road East, Hong Kong for registratiarniater than 4:30 p.m. on Wednesday, 29 May 2013.

BUSINESS REVIEW

Due to the sharp fall in business from the singlgést customer and the weaker demand from Eurofieesi
second half of the year, the sales turnover optleeision parts and components segment in 2012adsed by
11.3% to approximately HK$254.0 million. The corddion of drop in business, appreciation in Renmanid

the rise in production costs resulted in decreagtiegoperating profit by 34.7% to approximately H$3

million.

For the consumer product segment, the growth imbas from North America in the second half of year,
and also the success in change of product mixaease the selling price of the product and to awprthe
profit margin, the sales turnover of this segmeahtwp by 20.0% to approximately HK$152.9 millidrhe
operating profit increased by 485.9% to approxihyatdiK$13.5 million.

As the growth in business from the consumer prodegment offset the downfall in sales of the pieniparts
and components segment, and the improvement afrties profit margin of the consumer product segment
arising from the change of the product mix offde¢ increase in manufacturing cost, the Group in2201
recorded an increase of overall gross profit rag00.8% to 19.6%. Comparing with the previous yéae,
selling and distribution costs slightly increaseg ®.3% equivalent to approximately HK$0.1 million,
administrative expenses also increased by 7.7%valguit to approximately HK$1.8 million. As the oabr
average borrowings decreased, so the finance destgeased by approximately HK$0.2 million, a drdp o
24.2%. The profit after taxation of the group wppraximately HK$26.2 million. (2011: HK$25.8 milli)

Cash and cash equivalents for the group at theo&ttte reporting period were HK$59.3 million, negithe
outstanding bank borrowings and finance lease peyalHK$14.7 million, the net cash balance of ¢lneup
was HK$44.6 million (2011: HK$14.9 million). The ateholders’ funds of the Group at the end of repgrt
period were approximately HK$231.8 million (2011K$202.9 million).

-15-



INVESTMENT

On 2 January 2013, Hi-Tech Investment Holdings teahi(“Hi-Tech”), a wholly owned subsidiary of the
Group entered into a sales and purchasing agreemignan independent third party for the acquisitad Sun
Ngai Plastic Products Factory Limited (“Sun Nga#hd Hunpex Limited (“Hunpex”). According to the
agreement, Hi-Tech would purchase the entire isshegde of capital of Sun Ngai and Hunpex for a dim
HK$7.0 million. The above purchased sum did notetalto consideration of the values of inventory,
prepayments, the account receivables and payabtbs companies. All the payment would be settltthivv
six months after completion.

Sun Ngai and Hunpex have been established for thirty years and are principally engaged in tradamgl
manufacturing of double injection plastic mould grdducts. This perfectly complements the precigiarts
and components business of the Group. They camageeon one another and expand our business s&bpe.
the same time, the Group has secured a loan of BIR$@illion from the principal bankers for the abov
mentioned acquisition. As a result, financial caist2013 would be expected to increase.

FUTURE PLANS AND PROSPECTS

As the economy in United States recovers slowlg, e financial crisis does not seem to be worsenehis
moment, we are cautiously optimistic on the busires/ironment in the near future.

The Group, on 3 January 2013, had took over Sun dghHunpex, and gradually streamline the opeméato
save costs, restructure the sales force and stemghe sales distribution, purchase of new equipre
replace the old ones. At the same time, we aredgagiep to improve the quality and enhance theymtazh
efficiency, strengthen the automation to lower peduction costs. Furthermore, we will establisb tlew
enterprise resource plannisgstem to improve the communication and logistess to lower the production
costs. With this acquisition that can leverage \tin precision parts and components segment togsktren our
core competence, expand our customer base andebssstope so as to enhance our profitability and
capability.

Looking forward to the next few years, economy ihif@ will continue to grow, we expect the on-going
inflation with rising in living standard and shag&in labour leads to the rise in production cuge will
continue to strengthen the research and developnsér@amline the operation, enhance the production
efficiency and control the production cost. We vgifleed up the new product development accordirtgeto

market demand. With the strong and healthy findrsifaation, we are confident that the Group wdhtinue
to achieve steady business growth.

OPERATIONS REVIEW
The following highlights the Group’s results foetiiear ended 31 December 2012.
e Turnover decreased by 1.7% from the prior yedtK&406.9 million for the year.

» Gross profit increased by approximately HK$2.@lioni from 2011 to approximately HK$79.6 million in
2012.

» Profit from operating activities before financaests was HK$31.0 million, an increase of HK$O0.6liomil
from the last financial year.

* Finance costs decreased by HK$0.2 million frost Yeear to HK$0.6 million.

Profit after tax for the year was approximatek$26.2 million.

In the year under review, turnover of the precisjparts and components segment has decreased by
approximately 11.3% as compared with the previdnantial year. Turnover of the consumer electronic
products segment has increased by approximated@20.

The Group’s overall gross profit has increasedgpraeximately 2.6% from the previous year.
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The Group'’s finance costs have decreased to HK$dli®n for the year due to the decrease in aveitzaye
borrowings.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations witkrimally generated cash flow and banking facilipesvided
by its principal bankers and other financial ingtdns in Hong Kong.

The total borrowings from banks and financial itigions include all term loans, import and expaans,
which amounted to approximately HK$14.7 millionsa81 December 2012.

The Group’s financial position remains healthy.tA¢ end of the reporting period, the aggregatenicalaf
cash and cash equivalents of the Group amountagpimximately HK$59.3 million.

The Group’s borrowings are on a floating rate basid are mainly denominated in Hong Kong dollars, o
United States dollars. These match with the pradaiprrencies in which the Group conducts its bessn

The gearing ratio on the basis of total debts tal tssets as at 31 December 2012 is 32.7% (2319%3.
CHARGE ON THE GROUP’S ASSETS

At 31 December 2012, none of the bank borrowingewecured by charges over the Group’s assets.
CONTINGENT LIABILITIES

Except for corporate guarantees given to bankséret financial institutions in relation to fackis granted to
the subsidiaries, the Company had no other comirigabilities as at 31 December 2012.

CAPITAL STRUCTURE

As at 31 December 2012, the Company had 267,004&00ary shares in issue with total shareholdiensds
of the Group amounting to approximately HK$231.8iom.

Pursuant to the 2002 share option scheme, the Byarded share options to certain senior executwes
employees of the Group. In May 2012, the exercidell of those share options granted was resuibéissue
of 1,500,000 additional ordinary shares and proe@&tHK$0.39 million before issue expenses.

FUND RAISING

Other than obtaining additional general bankinglifaes to finance the Group’s trading requiremerttse
Group did not have any special fund raising aéésitn 2012.

EMPLOYEES

As at 31 December 2012, the Group had a total wockf of approximately 1,716 of which approximatgg
were based in Hong Kong, approximately 5 were bamegiseas and approximately 1,659 were based in
Mainland China.

The Group remunerates its employees largely basdtieoprevailing industry practice and labor laBsce
December 1996, the Company has adopted a shamn guifieme for the purpose of providing incentivaed a
rewards to the employees of the Group.

Moreover, under the Mandatory Provident Fund Sch@&mnance of Hong Kong, the Group has operated a
defined contribution Mandatory Provident Fund estient benefits scheme for all its Hong Kong empsye
For overseas and Mainland China employees, the Giowequired to contribute a certain percentagésof
payroll costs to the central pension scheme ope:tatehe respective local government.
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PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES O F THE COMPANY

Neither the Company nor any of its subsidiaries pathased, redeemed or sold any of the Compaisyésl |
securities during the year.

EVENT AFTER THE REPORTING PERIOD

On 2 January 2013, Hi-Tech Investment Holdings tewchi(“Hi-Tech”), a wholly-owned subsidiary of the
Company, entered into a sale and purchase agreétgnéement”) for the acquisition (the “Acquisitt) of
entire issued share capital of each of Sun Ngastiel@roducts Factory Limited (“Sun Ngai”) and He®p
Limited (“Hunpex (HK)”) (“Target Companies”) at aotbl consideration of HK$7,000,000 (“Purchase
Consideration”) in cash, with the shareholdersh&f Target Companies. And on the same date, thepGrou
obtained the control of the Target Companies thindhg appointment of directors into the board oéctiors of
the Target Companies. Pursuant to the Agreemertaicessets and liabilities of the Target Compsimieuld

be excluded in the Purchase Consideration, whiehieartal and utility deposits, bank balances, itméss, the
accounts receivables and payables of the Targetp&oies, up to the date of the Agreement. The Psecha
Consideration paid is mainly for the plant and niiaehies and the sale network of the Target Comsaitie
the manufacture and sale of double injection plastbulds, double injection plastic part and plapticducts.
The directors are of the view that the businesthefTarget Companies is complementary to and aralatu
extension of the Group’s business. As the init@oainting for the acquisition of the Target Compans not
yet finalised, it is not practicable to reliablytigsate its financial effect.

CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company hamplied with all the code provisions of the Code on
Corporate Governance Practices (effective untiidtch 2012) and the Corporate Governance Codec(efée
from 1 April 2012), as set out in Appendix 14 oétRules Governing the Listing of Securities on Bteck
Exchange of Hong Kong Limited, throughout the yeaded 31 December 2012, except for the following
deviations:

1. Code Provision A.2.1 stipulates that the roles b&i@nan and Chief Executive Officer should be satear
and should not be performed by the same individlia¢ roles of the Chairman and the Chief Executive
Officer are not separate and are performed by Mr.Rei Wor. Since the Board will meet regularly to
consider major matters affecting the operationhefCompany, the Board considers that this strachtlt
not impair the balance of power and authority betwihe Board and the management of the Company and
believes that this structure will enable the Comypém make and implement decisions promptly and
efficiently.

2. Code Provision C.3.3 stipulates that memberefAudit Committee should meet at least twice arye
with the Company’s auditors. During the year, thess one meeting held between the Audit Committee
and the Company’s auditors. In addition, the 20dditaplan has been circulated to all members of the
Audit Committee for comments. Since the Audit Comteei and the auditors were busy with the
acquisition during the last quarter of 2012, thayérgot no time to hold the second meeting. TheitAud
Committee and the Company’s auditors will meet éfmr year 2013 to comply with the Code.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the Group’s 20h2lfresults before they were tabled for the Baard’
review and approval.

On behalf of the Board
K & P International Holdings Limited
Lai Pei Wor
Chairman
Hong Kong, 26 March 2013

As at the date of this announcement, the Board comprises Messrs. Lai Pei Wor and Chan Yau Wah (being

executive directors) and Messrs. Kung Fan Cheong, Leung Man Kay and Li Yuen Kwan, Joseph (being
independent non-executive directors).
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